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A leading indicator, acting as a proxy indicator of GDP - a short-term economic indicator is calculated
to determine the state of the economy in Kazakhstan. The short-term economic indicator is calculated
based on the real growth rate of 6 industries, which account for over 60% of GDP: agriculture, industry,
construction, trade, transport and communications.

According to the latest data, the However, if earlier the extraction of metal ores could
_ . . partially offset the problems of the oil and gas sector,

.grOIWth of ;he Sh?frt terr2 ;;dliatt:r now certain problems are present here.

IS siowing aown: rrom +6.57% a e

end of the Ist quarter to +3.7% in 8 So, according to the latest data, ore mining is
months). slowing down. Such stagnation, in our opinion, is

associated with a significant decline in the supply of
The main sectors of the economy continue to grow ferrous metals, iron ores and concentrates from
compared to last year, but there is a slowdown in the Kazakhstan to Russia. Mining of iron ores fell by
largest ones — industry and trade in comparison with 15.5%.

previous months.
The observed weakening of domestic trade growth

N industry, mining which is the key sector harms from 6.2% to 5.2% is due to rising food prices (+20.8%

the growth rate. This is due to the shutdown of oil YoY in August) and worsening inflation expectations.

production upon unscheduled repairs at Kashagan All this leads to the fact that people give much more

and planned ones at Tengiz, as well as due to money for products, respectively, their consumption

constant interruptions in the operation of the largest begins to decrease.

pipeline of the Caspian Pipeline Consortium (CPC), Therefore, although food sales are growing in

through which most of the extracted oil is exported. monetary terms, they are declining in physical
volumes.

Source: BNS of the Agency for Strategic Planning and Reforms of the

At the same time, in wholesale trade, on the
contrary, there is an increase in sales of food
products, which may indicate a reorientation of the
trade market to the wholesale segment.

Republic of Kazakhstan, calculations by Jusan Analytics

The Short-Term Economic Indicator change
in percentage to the corresponding period 2019 2020 2021 2022
of the previous year

January 29 4.4 5 -58 v
January-February E E : -4,0 A E
January-March 4,2 - 1,8 A E
January-April 4 E 12 E 12 A 6,0
January-May E E -0,5 EZ,O A E
January-June E i -1,0 E9 v 4,5
January-July T é 27 3,7 v E4,0
January-August E i -29 E v E3,7
January-September E -2,5 E

January-October E i -2,8 E

January-November T E 2,6 T

January-December : 2,4 E
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Cumulative dynamics of changes in the short-term economic indicator
and industries included in the goods production sector
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Agriculture, forestry and fisheries Industry Construction O Short-term economic indicator

[ Source: BNS of the Agency for Strategic Planning and Reforms of the Republic of Kazakhstan, calculations by Jusan Analytics ]

Cumulative dynamics of changes in the short-term economic indicator
and industries included in the services sector
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Wholesale and retail trade Transport and warehousing O Communication O Short-term economic indicator

[ Source: BNS of the Agency for Strategic Planning and Reforms of the Republic of Kazakhstan, calculations by Jusan Analytics }
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Regional development

The greatest growth is observed in Shymkent
(+8.8%), Astana (+8.7%), Akmola (+8.3%) and East
Kazakhstan regions (+6.4%).

The leader of growth in Shymkent is the
construction, transport and communications
industries have grown significantly in the capital,
and in the East Kazakhstan region, hgher-than-
market-growth is observed in wholesale and retail
trade.

The decline in the economy was observed in
Pavlodar, Kyzylorda and Zhetysu regions.

The economic downturn in Pavlodar region
occurred due to a decrease in industrial production
(a drop in the extraction of metal ores), and
Kyzylorda has a decrease in oil production.

Negative economic growth in Zhetysu region is
associated with a decrease in construction work and
the manufacturing industry.

The largest growth in domestic trade and agriculture
compared to last year is observed in Mangystau
region, industry in Zhambyl, construction in Almaty
regions, and transport and warehousing in Astana.

The short-term economic indicator growth by regions for 8 months of 2022

Across Kazakhstan +3.7% (+3.9%)*

+0.2%
(+7.2%)
+3.6%
(-5.0%)
+4.1% +0.8%
(+2.5%) (+4.2%)
+1 .9% _1 0%

(07%) (1:7%)

*data for January-August 2021 are shown in parentheses

+4.0%
(+1.8%)
-1.9%
(+2.6%)
+8.3%
(+8.5%)
+6.4%
ﬂéﬁ% (+4.2%)
+4.3%
+5.8%
-0.2%
(o)
*0.3% N+5.3%
(+10.4%)
+4.5%

(+3.6%)

Almaty +5.6% (+8.7%)
Astana +8.8% (+9.5%)

Source: BNS of the Agency for Strategic Planning and Reforms of the Republic of Kazakhstan

Shymkent +8.7% (+6.5%)
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The short-term economic indicator and main sectors of the economy by regions

Short-term economic

Abai region
indicator: 4.3%

Agriculture: 8.5%
Industry: 8.6%
Construction: -17.6%
Internal trade: -12.6%
Transport and warehousing: 1.9%
Communication: 6.0%

Short-term economic

Almaty region Sho
indicator: 5.3%

Agriculture: 1.8%
Industry: 6.1%
Construction: 29.1%
Internal trade: -4.4%
Transport and warehousing: 0.1%
Communication: -2.4%

Short-term economic

Zhambyl region
indicator: 6.3%

Agriculture: 1.7%
Industry: 1.4%
Construction: 12.8%
Internal trade: 57%
Transport and warehousing: 0.1%
Communication: 1.7%

Short-term economic

Kostanay region
indicator: 0.2%

Agriculture: 9.9%
Industry: -2.5%
Construction: 12.6%
Internal trade: 5.0%
Transport and warehousing: 0%
Communication: -6.3%

Pavlodar region
indicator: -1.9%

Agriculture: 27%
Industry: -31%
Construction: 4.3%
Internal trade: 1.3%
Transport and warehousing: -0.1%
Communication: -0.6%

Ulytau region
t e indicator: 5.8%

Agriculture: -0.1%
Industry: 6.2%
Construction: 25.0%
Internal trade: -21.4%
Transport and warehousing: 2.6%
Communication: -2.7%

Almaty Short-term economic
indicator: 5.6%
Agriculture: -3.0%
Industry: 8.5%
Construction: 14.9%
Internal trade: 2.6%
Transport and warehousing: 9.3%
Communication: 7.0%
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Short-term economic

Short-term economic

Short-term economic

Akmola region
indicator: 8.3%

Agriculture: 82%
Industry: 8.9%
Construction: 13.6%
Internal trade: 2.4%
Transport and warehousing: 8.4%
Communication: 0.0%

Atyrau region

Agriculture: 1.5%
Industry: 0.7%
Construction: 12.0%
Internal trade: 222%
Transport and warehousing: 4.3%
Communication: 3.6%

Short-term economic

Zhetysu region
indicator: -0.2%

Agriculture: 1.2%
Industry: -5.0%
Construction: -6.9%
Internal trade: 21.4%
Transport and warehousing: 0.4%
Communication: 4.5%

Short-term economic

Kyzylorda region
indicator: -1.0%

Agriculture: 1.9%
Industry: -2.6%
Construction: -1.1%
Internal trade: 22%
Transport and warehousing: 0.5%
Communication: -0.4%

North Kazakhstan EplelsaiCifag¥cicelalelpgite

region indicator: 4.0%

Agriculture: 9.7%
Industry: 1.6%
Construction: 32%
Internal trade: 1.0%
Transport and warehousing: 0.8%
Communication: -4.6%

East Kazakhstan Short-term economic

region indicator: 6.4%

Agriculture: 31%
Industry: 6.9%
Construction: 4.7%
Internal trade: 10.4%
Transport and warehousing: -1.5%
Communication: -4.2%

Shymkent Short-term economic
indicator: 8.7%
Agriculture: -1.7%
Industry: 71%
Construction: 18.5%
Internal trade: 1.4%
Transport and warehousing: 7.2%
Communication: 4.5%

Short-term economic
indicator: 4.1%

Aktobe region

Agriculture:
Industry:
Construction:

Internal trade:

Transport and warehousing:

Communication:

West Kazakhstan
region

Agriculture:
Industry:
Construction:

Internal trade:

Transport and warehousing:

Communication:

Karaganda region

Agriculture:
Industry:
Construction:

Internal trade:

Transport and warehousing:

Communication:

Mangystau region

Agriculture:
Industry:
Construction:

Internal trade:

Transport and warehousing:

Communication:

Turkestan region

Agriculture:
Industry:
Construction:
Internal trade:

Transport and warehousing:

Communication:

Astana

Agriculture:
Industry:
Construction:

Internal trade:

Transport and warehousing:

Communication:

Short-term economic
indicator: 0.8%

1.5%
2.4%
1.7%
-1.1%
6.9%
3.9%

Short-term economic
indicator: 3.6%

37%
42%
4.8%
-0.7%
-0.7%
2.4%

Short-term economic
indicator: 1.2%

0.4%
1.0%
1.9%
3.3%
1.9%

-2.8%

Short-term economic
indicator: 1.9%

12.8%
15%
-18.1%
24.9%
9.5%
10.0%

Short-term economic
indicator: 4.5%

3.9%
-0.4%
9.3%
8.8%
10.6%
8.7%

Short-term economic
indicator: 8.8%

-0.5%
2.0%
6.3%
8.9%

21.5%
151%
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Risks and prospects

The further development of the economy wiill also
largely depend on the situation in industry and
trade.

According to Minister of Energy Bolat Akchulakov,
"Kashagan will return to normal operation only in
October," which means that problems in the
mining industry will continue and most likely there
will be a decline in industrial production.

At the same time, the situation with metals also
remains unclear, since the search for new sales
markets takes time. And the ongoing geopolitical
tensions, the global monetary tightening and
China's new measures against coronavirus (which is
also one of the main buyers of non-ferrous and
ferrous metals) may affect demand and negatively
affect supply chains and the cost of materials
needed for production. All this causes some risks for
the manufacturing industry as well.

Without due impetus from the trickle-down of raw
material revenues into the economy, we ¢an also
expect a certain cooling in the manufacturing
sector, which continues to experience an increase in
the cost of production due to global inflation.

The situation of interior trade directly depends on
prices. According to our expectations, annual
inflation by the end of the year will be at the level of
17-17.5%. The increasing inflationary pressure
within the country will continue to hurt the
demand of the population and trade.

Thus, we expect the economy to grow by the end
of the year at the level of 3-3.5%.

Cumulative dynamics of changes in the short-term economic indicator and

10
8 A
! : \
6 \\. p
1 I l
|
& b
2 N
(0]
-2
-4
0O & - = a4 8 M M ¢ X 0w
S R 8 R 8 R QL R .8 /R 8 W
— [ ) — M — M — M — M — M
o 0 0 0o 0o 00 0 o 0o o 0©O
Short-term economic indicator GDP

Q12016

Q32016
Q12017
Q32017
Q12018
Q32018
Q12019
Q32019
Q12020
Q32020
Q12021
Q32021
Q12022

Source: BNS of the Agency for Strategic Planning and Reforms of the Republic of Kazakhstan, calculations by Jusan Analytics
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Auhor: Klara Seidakhmetova (K.Seidakhmetova@jusan.kz)

For issues on the use of the material,
contact Jusan Analytics:

6th floor, block B, building 36, Al-Farabi avenue,
A25D5F7, Almaty city, the Republic of Kazakhstan.
analytics@jusan.kz

Disclaimer:
Jusan Analytics is an analytical structural division of "Jusan Bank" JSC.

This work is for informational purposes only and is not an offer or attempt to provide report,
business, financial, investment, legal, tax or other professional advice or services by Jusan Analytics.
The publication is based on information that we consider reliable and obtained from dependable
open sources, but we do not confirm that all the information provided is absolutely accurate.

We are not responsible for the readers' use of the information that is contained in the work to make
his independent financial decisions. "Jusan Bank" JSC represented by the Jusan Analytics team
does not undertake to regularly update the information contained in the publication or correct
possible inaccuracies. At the same time, the information in the work is not exhaustive and may be
changed at any time without prior notice.

The information published in the work is available for personal use, but is not intended for
commercial distribution and cannot be reproduced, transmitted or published, in its enti i = -l
sections, without the prior written permission of Jusan Analytics. >







